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Chairman, House Ways and Means Committee

Chairman, House Appropriations Committee

Chairman, Senate Budget and Taxation Committee

Annapolis, Maryland

Dear Chairmen, 

The Maryland Federation of Republican Women, comprised of almost 1700 members, voted overwhelmingly at its annual convention in October to oppose any additional taxes on Marylanders.  

We specifically oppose HB 5 and SB 5 of the Special Session, Transportation Investment Act, which would increase the motor fuel tax rate .05 cents beginning January 1, 2008. This legislation also would enact an inflation clause allowing the motor fuel tax to escalate each year without a vote by the General Assembly.  

The people of Maryland are currently paying $2.75 a gallon for regular gasoline.  That price includes 24 cents of Maryland excise tax plus the Federal excise tax.  If the inflation “kicker” is enacted, in ten years Marylanders could pay up to 10 cents a gallon more for gas unrelated to the actual cost of gasoline.  Legislators can wring their hands and claim “they can’t do anything about it because it is mandated.”  This claim is made even though the Governor and Legislature are the ones mandating these tax increases in HB 5 and SB 5.  This automatic tax increase is particularly unacceptable as it is unaccountable.  

If you want to raise gasoline taxes every year, at least be willing to present the case for an increase to the public every year.  This automatic increase in unjustified, and will help to lead to a spiral of inflation.  Low and moderate-income working people and the elderly will be hit hardest by these increases.  Often, they live farthest from their employment, drive older, less-mileage efficient automobiles and have the least disposable income to spend on gasoline.

The Transportation Trust Fund should be used for transportation related expenditures.  Currently, and in the proposed legislation, large amounts of money are deducted from the gasoline excise tax before it reaches the Transportation Trust Fund.  Deductions for Baltimore City, the Chesapeake Bay Related Programs, The Fisheries Research and Development Fund and the Waterway Improvement Fund may be valuable programs but the advisability of deducting $20,418,000 from gasoline excise taxes for them is questionable.  Motor fuel excise taxes are collected under the pretext of funding transportation related infrastructure such as roads and bridges.  If these programs stand on their own then they should be funded from the general fund revenues, not from the excise tax that is taken from the citizens of Maryland under the pretext of providing transportation related infrastructure.

Please do not enact SB-5 and HB-5.

Sincerely,
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Patt Parker
President, 

Maryland Federation of Republican Women
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